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Your retirement should give you the f reedom to do all the things in life you haven’t had
time for. However, you may be f inding your income needs to stretch further – and you
can’t afford to do all the things you’ve dreamed of.
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Equity release may be able to offer a way to release cash from your
home to use however you choose – whether it’s for the holiday of a
lifetime, a special purchase, home improvements, or simply to make
day-to-day life more comfortable.

Our informative guide to equity release explains the main types of
plan available and can help you when considering the important
issues and implications involved. Taking out an equity release plan
is a major financial step and seeking specialist advice is absolutely
essential.

With the Home Owners Advice Service, you can receive no-obligation
expert advice – and it’s provided at no additional cost to you.

You will have access to a panel of carefully selected providers so
you can feel assured that the product recommended is best suited to
your individual needs. As a member of the Equity Release Council,
JRS adheres to a strict Code of Conduct (outlined on page 8), which
provides a number of safeguards and guarantees for customers.

https://relate.com.my/
https://relate.com.my/


Put simply, if you and your partner are homeowners aged 55 or over, you could
use equity release to help you free up cash from the value of your property. The
‘equity’ in your home is the difference between its value and any outstanding
loans, such as a mortgage, secured on it. Equity release is a way of unlocking a
proportion of the value - or equity - you have in your home in exchange for a
tax-free lump sum. Equity release plans can be quite complicated and the
decision to take one out is a major step for many people. Your house may well
be your main asset as well as your home, so taking specialist advice from
financial experts, such as the Saga Equity Release Advice Service, is essential.

What is Equity Release?

Am I eligible?
Put simply, if you and your partner are homeowners aged 55 or over, you could use equity
release to help you free up cash from the value of your property. The ‘equity’ in your home
is the difference between its value and any outstanding loans, such as a mortgage,
secured on it. Equity release is a way of unlocking a proportion of the value - or equity -
you have in your home in exchange for a tax-free lump sum. Equity release plans can be
quite complicated and the decision to take one out is a major step for many people. Your
house may well be your main asset as well as your home, so taking specialist advice from
financial experts, such as the Saga Equity Release Advice Service, is essential.

How much can I raise?
This will depend on a number of factors, the main ones being your age and the value of
your property. The older you are, the greater the proportion of your home’s value could be
released. The amount you could borrow, and the way in which you could borrow it, will
depend on the plan you choose. For an indication of the maximum amount you could
potentially release, please feel free to contact us on 0800 118 2248 and we can give you
an exact figure.

Why are people releasing cash
from their homes?
Longer life expectancy
Advances in modern medicine are helping us to live longer – in fact, the average 65 year-
old male today will live to be 83# and the average 65 year-old female to be 85# . However,
it means that retirement incomes have to stretch a lot further to keep up with inflation.

Dealing with difficult times
When economic conditions are difficult, those who rely on income from pensions, savings
and dividends may be hardest hit, while others hoping to sell and downsize to provide
extra cash may find it difficult to find a buyer.



The good news is that, despite the uncertain property market, UK house prices are still
much higher than ten years ago – with the average house worth tens of thousands more
than a decade ago , so many people still have substantial equity tied up in their homes.
Equity release could enable you to turn some of your property’s value into accessible
cash without having to move.

The opportunity to spend the equity on almost anything you choose
You can use the equity released from your home to spend on almost anything you
choose. For many people, the cash is used to do the things they’ve always dreamed of in
retirement – such as a holiday of a lifetime or to fund a significant purchase. Or
sometimes the equity can be used to clear any existing debts you may have or help your
children onto the property ladder.

The opportunity to stay in your own home
With equity release you don’t have to move or sell your home to unlock the equity it
holds.

Tax efficiency
Money released from the value of your main home is free of tax, although if the cash is
then invested there may be tax to pay on any income or growth.
Tax treatment depends on the individual circumstances and may be subject to change
in the future

Enjoy your money now

If leaving your property to your family is not a key concern, then releasing the cash tied
up in it may be an alternative worth considering. With equity release you can unlock this
money as and when you need it.

Some good reasons to choose
equity release



The two main types of equity
Release plans
Lifetime mortgage

A lifetime mortgage allows you to release a cash lump sum (or, with some plans, take
smaller amounts as and when you need them) from the value of your property. With most
lifetime mortgages, there are no regular payments to make and nothing has to be paid
back until the end of the plan. This is usually when the last planholder living in the
property dies or moves into long-term care. You continue to own and live in your own
home and may benefit from any future increases in its value. It is important to note that a
lifetime mortgage is a lifelong commitment. If you choose to repay the loan early, early
repayment charges may apply.

Home reversion plan

Home reversion plans involve selling part or all of your home to a home reversion
provider in return for a cash lump sum. If you choose a home reversion plan, all or part of
your home will belong to the provider company. You can remain living there for the rest of
your life rent-free and continue to be responsible for its maintenance and upkeep. There’s
no interest to pay either, because a home reversion plan is not a loan. However, if your
property increases in value, you will only benefit from the increase in value of the
proportion you still hold. Usually when you die or move into long-term care, the property
will be sold and the company receives its share of the proceeds. A home reversion plan
is a lifelong commitment and if you wish to buy back your share of your home, you will
have to do so at the current market value.

Some points you should consider

Although equity release could enable you to help your family whilst you are still living, it
will reduce the value of your estate and the amount that will go to your beneficiaries on
your death. Equity release schemes involve borrowing against (lifetime mortgages) or
selling all or part of your home (home reversion plans) and there may be more suitable
methods of raising the funds you need.
For example, making sure you are receiving all the state benefits you are entitled to, or
moving to a smaller property. Equity release may affect your tax position and your
entitlement to means-tested benefits and grants. If you choose to meet or talk with an
adviser from the Home Owners Advice Limited, your adviser will explain this in more
detail.

The solution to releasing equity from the value of your home may involve a lifetime mortgage or a home reversion plan.
To understand the features and risks, ask for a personalised illustration.



How We Can Help

Equity release is a serious decision and it is important you understand the advantages
and disadvantages to make a decision that’s right for you. So, the first important step to
releasing equity from your home is to seek expert advice.

That’s where the we can help 
No-obligation expert advice - at no additional cost to you Some companies charge for
providing advice on equity release. With the Home Owners  Advice Service, we can
provide no-obligation expert advice with no advice fee.

A simple process After you call the us, We will first check your eligibility for equity
release.

If you are eligible, an appointment can be made for you to meet an adviser (or speak to
them by phone, if that’s your preference).

In the meantime you will receive a budget planner to help you assess your current and
future expenditure and needs.

Then, when you meet the adviser you can discuss your goals and requirements, look at
the available options and ask any questions. After your appointment we will review your
objectives and put together a report.

Then we will then make a further appointment with you to present their
recommendations. If you are happy with the proposal, you will then complete the
application form, pay any fees (if applicable) and a solicitor will be appointed to
complete the process. If you decide to take out a plan

Equity release is not suitable for everyone and your adviser will tell you if it is not right for
your circumstances. Call us on 0800 118 2248

YOUR HOME IS AT RISK IF YOU DO NOT KEEP UP PAYMENTS ON A MORTGAGE OR OTHER LOANS SECURED ON IT


